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State of Utah
DEPARTMENT OF NATURAL RESOI]RCES
DIVISION OF OIL. GAS AND MINING
355 Wesl North T€mple

3 Triad Csnler. Suit€ 350

salr Lako city, ulah 4418o-12o3

801-538-5340

801-359-3940 (Far)

801-s38-5319 (TDO)

I
Micbael O. Leavitt

Cov€foor

Ted Stewart
Executive Director

Jarnes W. Carter
DivisioD Director

June 28, 1993

Mr. Donald E. Nilson
Vice President, Finance
USMX of Utah, Incorporated
141 Union Blvd., Suite lOO
Lakewood, Colorado 80228

Dear Mr. Nielson:

Re: Aooroval of Reolacement Reclamation Sureties. USMX of Utah, lnc..
Goldstrike Mine. and Goldstrike Exoloration Project. M/053/OO5 &
E/O53/O1 2. Washinoton County. Utah

On June 23, 1993, the Board of Oil, Gas and Mining approved of the
replacement sureties (lrrevocable Letters of Credit (lLOC} and Certificate of
Depositl issued by Colorado National Bank on behalf of USMX of Utah, lnc. for the
Goldstrike Mine and Goldstrike Exploration Project. The Division will now release
and return the existing Surety Bonds to Tenneco Incorporated.

Copies of the Board approved and signed Reclamation Contracts (FORM MR-
RC), surety documents, and the Permit Transfer form are enclosed for your
records. Thank you for your continued cooperation, assistance and patience in
completing this permitting action. Please call me if I can be of further assistance
or answer any questions you may have in this regard.

Sincerely, .

jb
Enclosures
cc: Larry Nolen. Tenneco lnc. - Houston

Jim Smith, Goldstrike Mine
Mo53o0*qrpp
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A. O i-r-Statdof Utah
DEPARTMENT OF NATURAL RESOI]RCES
DIVISION OF OIL, GAS AND MINING
355 \,Y€st Nodh Temple

3 Triad C€nlsr, Suits 350

sall Lak€ ciry, utah 84180-1203

801-538-5340

801-359-3940 (Far)

801-538-s319 (TDD)

Release of Reclamation Sureties. Tenneco Minerals - Utah, Inc., Goldstrike
Mine. and Goldstrike Exoloration Project. M/053/0O5 & E/053/012,
Washinoton County. Utah

June 28, 1993

I issued by the Aetna Casualty & Surety
Company and the signed Reclamation Contract agreement to Tenneco
Incorporated.

I trust these original documents will allow you to formally terminate your
company's surety obligations with Aetna Casualty & Surety Company for the
Goldstrike properties. Please call me if I can be of assistance or answer any other
questions you may have in this regard.

Sincerely,

v:::r
q1

l+ta_
/,,LL ft//u

D. Wayne Hedberg
Permit Supervisor
Minerals Regulatory

Houston tRM# T-1613)
- Lakewood

gD
Michael O. Leavitt

Gov€ftd
Ted St€wart

Executive Director

Jamea W. Carter
Divisim Di!€ctor

Mr. Larry Nolen
Insurance & Loss Control Department
Tenneco Incorporated
1O1O Milan Street
P.O. Box 2511, RM.# T-614
Houston, Texas 77252-2511

Dear Mr. Nolen:

Re:

On June 23, 1993, the Board of Oil, Gas and Mining approved of the
replacement reclamation sureties as provided by USMX of Utah, Inc. for the
Goldstrike Mine and Goldstrike Exploration Project. As you requested on June 8,
1993, we are hereby releasing and returning the original surety bonds (#'s:

ib
Enclosures
cc: Mark Bardwell, Tenneco Inc. -

Donald Nilson, USMX of Utah
Mos3oo,*4pp

&ti
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For Division Use:
File No.:

Effective Date:
DOGM Lead:

M/053/005

I c t99J
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Notice of intention to be transferred (file number):

Name of mining operation: C<rltrstr-ike Mine

Location of mining operation (counry): washinqton

Name, telephone number and mailing address of the operator cur:ently
holding the notice of intention (transferor):

Tenneco Mi-nerals Companv - Utah
P.O. Box 2650

St. Georqe. Lllt 84770

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DMSION OF OIL, GAS AND MINTNG
355 West North Temple

3 Triad Center, Suite 350
salr Lake city, urah 84180-1203

(801) s38-s340

TRANSFER OF NOTICE OF INTENTION
I..ARGE MINING OPERATIONS

1. (a)

(b)

(c)

(d)

2. (a)
(80r) 574-3164

Name, telephone number and mailing
the notice of intention (transferee):

address of the operator acquiring

LtSl"D( of Utah. Inc.

(b)

P.O. Box 2650
St. ceorge, LII 84770

Name, telephone number and address of the authorized representatives of
the Transferee to whom any notices under the provisions of the Utah
Mined Land Reclamation Act may be sent:

Itlr. James A. Smith, Mine Manaqer
USIO( of Utah, Inc.
P.O. Box 2650

The total disturbed area identified in the approved notice of intention:38l-Ac

The actual number of acres disturbed by the operation through date of
transfer: 342 AC

(a)

(b)

3.



(c) Attach a legal description of above acreages as Appendix "A" and a map of
suitable scale with acrual disturbed areas clearly shown and identified.

4. This application must be accompanied by a fiJly executed and signed
Reclamation Contract (Form MR-RC).

Page 2 of 6
Revised 4,/93
Form MR-TRL



STATE OF cororaa"

COUNTyOF Jefferson

SWORN STATEMENT OF TRANSFEROR

[, Paul B. Valenti being first duly sworn under oath, depose and say

that t am Vice President - QeradhffFcer or agent) of Tenneco r-rinerar.. ccmfn tatr

(Corporation/Company Name); and that I am duly authorized to execute and deliver

the foregoing obligations; that I have read, the said application and fully know the

contents thereof; that all statements contained in the transfer application are true and

correct to the best of my knowledge and belief. By execution of this statement t cercify

that the Transferor is in fi:ll compliance with the Utah Mined Land Reclamation Act, the

Rules and Regulations promulgated thereunder, and the terms and conditions of Notice

of Intention No. M/053/005

Signature
Paul B. Valenti

Name (Typed or Print)

Tirle

)
) ss.

)

Subscribed and sworn before me this vtn day of June , 19-93-.

My commission Expires:

rl r1 .leer.

Page 3 of____.$

Revised 4,/93
Form MR-TRL
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STATE OF Colorado

COUNTT OF
)

Jefferson 
-)

FINAL SWORN STATEMENT OF TRANSFEREE

being fi:st duly sworn under oath, depose and say that I

am Vice President - Qcerati{officer or agent) of usl'lx, of utah, Inc'

(Corporation/Company Name); and that I am duly authorized to execute and deliver

the foregoing obligations; that I have read the application and fully understand the

contents thereof; that all statemeRts contained in the transfer application are true and

correct to the best of my knowledge and belief. By execution of this statement, the

Transferee agrees to be bound by the terms and conditions of Notice of Intention

No. M/053/005 . the Utah Mined Land Reclamation Act, and the Rules and Regulations

promulgated thereunder.

Name (Typed or Print)
Vice President - @erations

Title

Subscribed and sworn before me this 9th day sf June 1ge3

My commission Expires:
"sCo/

PauL B. Valenti-

X l,t .rsiJ

Page 4 of---E-
Revised 4,/93
Form MR-TRL

Paul B. Valenti

Notdry Public
-tr-

Cct



CERTIFICATION OF APPROVAL

This is to certify that I have exarnined the foregoing application and do hereby grant

the same, subject to the following limitatiors and conditions:

(a) Ttris transfer of notice of intention grants only the right to affect the lands

described in Appendix "A'.

O) The transferee has provided to the Division a firlly executed and sigped 
_

Reclamation Contract (Form MR-RC). The surety shall be effective on the

date of transfer.

(c) The transferee, or such other person as required by UCA L953, Title 40-8, has- 
acquired legal right to mine for lands described in Appendix "A''

COMMENTS:

APPROVED:

Page 5 of-6-
Revised 4,193

Form MR-TRL

W. Carterl
on of Oil, Gas

Effective Date:
NOI No.:



Ihe Legal Description of Lands to be Distubed:

The permiued area that has been or will be disturbed, consists of roadq mine pitq mine dumps,
drainage control facilities, mineral processing facilities and related facilities totaling 387 acres,
more or less, and located within portions of the following described tracts:

Operator: USIVD( ofUtal:, Inc.
Permit No.: 1W053/005

Section 16:

Section 17:

Section 19:

Section 20:

Section 2l:

Section 30:

Section 25:

APPENDTX A

ldine Name: Goldstrike Mine
Washington County, Utah

Township 39 South, Range l8 West, S.L.B.M

s/2NE/4 SW4, SE/4 SW4, Sw/4 Sw/4

slz sBl4 sEl4, slz sw4 sE/4

NE/4 SE/4 NE/4, S/2 SE/4 NE/4, NW4 SE/4, w/2 NE/4 SE/4,
NV4NF/4 SU4, SE/4NF/4 SW4, SE/4 SW4, SE/4 Sw/4 Sw/4

SE/4 NW/4 NW/4, NE/4 NE/4 NW4, S/2 NE/4I.nV/4, l.NV/4 NE/4,
NE/4 NE/4, SE/4 NE/4, F/2 Sw/4 NE/4

I',irw4 Nw4 NE/4 NW4, SE/4 NW4, W2 Sw/4 NW4, NB4 Sw/4 NW4,
I.IW/4NE/4, NW/4 SW4NH4

Nw/4 NW4, Nw/4 NE/4 MV/4, Nw/4 Sw/4 Nw/4

Township 39 South Range 19 West, S.L.B.M.

E/2NW4NV4, NE/4NF/4, N/2 SE/4NF/4, SW/4 SV4NE/4, SW4NE/4

Page 6 of6
FormMR-TRL



FORM MR-RC
Rcvirod Mav 7. 1993

RECLAIVTATION CONTMCT

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)-
(Legal Description)

"OPERATOR":

File Number M/053/oos

Effective Date

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
355 West North Temple

3 Triad Center, Suite 350
salt Lake city, utah 84180-1203

(801) 538-5340

orvtsoNoF
cI_GASAitNHC

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

(Company
(Address)

(Phone)

or Name)

M/0s3/00s
Gold ard Silver

Goldstrike Mine
Located 35 miles northwest of
St. George in Washington County,
tttah

387 AC

(refer to Attachment "A")

ustfi of Utah. Inc.
P.O. Box 2650

St. George, Ut 84770

I c t995

(801) s74-3164



"OPERATOR'S REGISTERED AGENT'':
(Name)
(Address)

{Phone)

"OPERATOR'S O FFICER(S}'':

"SURETY": {Form of Surety - Attachment B}
lrrevocable Letter of Credit &
Certificate of Deposit

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR'':

"STATE":
"DlVlstoN":
''BOARD'':

ATTACHMENTS:
A ''DISTURBED AREA'':
B ''SURETY'':

This Reclamation Contract (hereinafter
into between TJSMX of Utah, Inc.

James A. Smith
c/o @ldstrike
P.O. Box 2650

St. George, UT 84'l7O
(801) s74-3164

James A. Knox, Preliqerlt
PauI B. Valenti, V.P. OPerations
Donald E. Nilson, Secretary/Tteasurer

Irrevocable L,etter of credit -*
Certificate of Deposit - +

Colorado National Bank of Denver

s2,057, 300

1998

State of Utah
Division of Oil. Gas and Minino
Board of Oil. Gas and Mining

Revision Dates:
03/25/e2 09/74/92 02/r2/93 06/08/93
2'70 AC 382 AC 382AC 387AC

T2, d6.6l006' szTOE,600- S2;000106--s2, 067, 300

referred to as "Contract") is entered
the "Operator" and the Utah State

Board of Oil, Gas and Mining {"Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention {NOl) File No. M/053/005 which has been approved bY the Utah
State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 4O-8-1 et seq., Utah Code Annotated, (1953, as
amendedl (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

Page 2 ol 9
Rovisod May 7. 1993
Form MR-RC



1.

2.

3.

4.

5.

6.

NOW, THEREFORE, the Board and the Operator agree as follows:

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Notice of
lntention dated@!9r 164.l99l_, and the Reclamation Plan dated

pecsnber 16. 1987 . The Notice of Intention as amended, and the
Reclamation Plan, as amended, are incorporated by this reference and
made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-711)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as

Page 3 ol 9
R.vissd Mly 7, 1993
Form M&RC



7.

8.

9.

amended and the Reclamation Plan, as amended. lf the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The {Board) shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action,

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
operator's agents and employees, or contractors to comply with this
Contract.

Operator may, at any time, submit a. request to the Board to
substitute surety. The Board, in its sole judgment and discretion, may
approve such substitution if the substitute surety meets the
requirements of the Act and the implementing rules.

This Cqntract shall be governed and construed in accordance with the
laws of the State of Utah.

1O. lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

1 1. Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mlning may enter an order to
revoke the Notice of lntention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

12. ln the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

Page 4 of ___9_
Rovisod May 7. 1993
Form MR-RC



14. Each signatory below represents that he/she
this Contract on behalf of the named party.

is authorized to execute

Paul B. Valentl
Authorized Officer (Typed Printed)

Authorized Officer's Si

or

l'/
4 /o /as

Date

1s 99SO AGREED tnis J3& day of

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

ave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

Page 5 of 9
Fcviscd Mly 7, 1993
Form MR-RC



DIVISION OF OIL, GAS AND MINING:

STATE OF l,/tj,,
couNw or 3,*&a,

-ra,-
On the 3b" day of , 19 93 , Personally

) ss:
)

'sworn did sby that he/she,-the said

Jn*rts, t-1. e*ztYp is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he/she
duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah.

xmrflv nguc
JAr:t:i 1., Bnoul
t;: [i-- ::i45 Sqlh

SarE lrT t{0?0

A
(/cet -t J. ne,+

My Coffirission Expires:

Page 6 o{ __9_
Revisod Mav 28, 1933
Form MftRC



OPERATOR:

USIO( of Utah. Inc.
Operator Name

BY Paul B. Valenti, v.P. - @er?tions 06/oe/e3
Date

STATE OF Colorado

SS:

COUNTY OF Jefferson

On the 9th day of June , 19 93 , personally
whoappeared before me PauI B. val-enti

being by me duly sworn did say that helglte,
1g 169 Vice President - Operations

the said Paul B. Valenti
Of USMX of Utah, Inc.

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said

PauL B. Valenti duly acknowledged to me that said
company executed the same.

r l^
sl(.n [73

My Commission Expires:

Page 7 of 9
Rcvbod May 7. 1993
Forrn MRRC

Corporate Officer - Position

Signature

"^
Notbry Public
Residing at:



o

SURETY:

Surety Company

By
Company Officer - Position Date

Signature

STATE OF
ss:

COUNW OF

On the day of
appeared before me

, 19 

-, 

personally
who

being by me duly sworn did
is the

say that he/she, the said
of

and duly acknowledged that
by authority of its bylaws or

said instrument was signed on behalf of said company
a resolution of its board of directors and said

duly acknowledged to me that said
company executed the same.

Notary Public
Residing at:

My Commission Expires:

NOTE: An affidavit of Oualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a company, such Power of Attorney must be filed with this Contract.

Page 8 of 9
Rcvi6.d May 7, 1993
Form MR-RC



ATTACHMENT A

The Legal Description oflands to beDistrrbed:

The permitted area that has been or will be disturb€4 consists of roads, mine pitq mine dumpg

drainage control facilities, mineral processing facilities and related facilities totaling 387 acres,

more or less, and located within portions of the following described tracts:

Operator: US^D( ofUtall Inc.
PermitNo.: 1W053/005

Section 16:

Section 17:

Section 19:

Section 20:

Section 2l:

Section 30:

Section 25:

MineName: GoldstrikeMne
Washington County, Utah

Township 39 Soutb Range 18 West, S.L.B.M.

s/2NE/4 SW4, SE/4 SW4, Sw/4 SWi4

s/2 sg4 sE/4, s/2 sw4 sv4

NE/4 SE/4 NF/4, S/2 SE/4 NE/4, NW4 SH4, w/2 NE/4 SE/4,

NV4 NE/4 SE/4, SE/4 NF/4 SW4, SH4 SW4, Sg4 Sw/4 SW4

SE/4 Nw/4 I.nV/4, NE/4 NE/4 NW4, S/2 NV4 NW4, Nw/4 NE/4,
NF/4NE/4, SE/4NE/4, E/2 Sw/4NE/4

Nw/4 NW4, NE/4 NWi4, SE/4 Nw/4, w/2 SW4 NW4, Ng4 Sw/4 NW4,
Nw/4 NB4, Nw/4 Sw/4 NE/4

NW/4lnV/4, NW/4 NF/4 NW4,l.{W/4 SW/4 NWi4

Township 39 South Range 19 West, S.L.B.M.

E/2 NW4 NE/4, NV4 NH4, N/2 Sg4 NE/4, Sw/4 SH4 Ng4, Sw/4 NV4

Page 9 of9
FormMR-RC



I
Micbaet O. Leavitt

Cov€rnar

T€d Stewart
E[ecutive Ditector

Jamee W. Carter
DivirioD Dilector

State of Utah
DEPARTMENT OF NATTIRAL RESOI]RCES
DIVISION OF OIL, GAS AND MINING
355 W6sr North Templa
3 Triad C€nter, Sulle 350

sall Lak€ chy, urah 84180-1203

801-538-5340

801-359-3940 (Fax)

801-5385319 {TDD)

Mav 27.7993
DrvtsroN oF

o!!-GAS& tflNtNC

C.olorado National Bank of Denver
Energy Department
950 17th Street, Suite 300
Denver, Colorado 80202

Attention: J. Thomas Reagan

Re: Certificate of Deposit for Goldstrike Mine. USMX of Utah. Inc. M/053/005.
Washington Count]'. Utah

This is in regard to regulatory requirements of the mining statute and rules of the
State of Utah, Division of Oil, Gas and Mining, governing the operations and reclamation
of the Goldstrike Mine, Permit Number 1w053/005, operated by USMX of Utah, Inc.

A Certificate of Deposit will be issued by Colorado National Bank for $1,000,000
and be automatically renewable upon expiration. The Certificate should be inade out in
the name of the State of Utah, Division of Oil, Gas and Mining and the U.S. Department
of the Interior, Bureau of l-and Management. The interest earned by the Certificate of
Deposit for the first 3 months will be added back on to the Certificate of Deposit. After
that, the interest earned will be paid quarterly and deposited into the account of USIvD(
of Utah, Inc. If the Certificate is redeemed before the maturity date and the penalty
reduces the face value of $1,000,fi)0, the State of Utah, Division of Oil, Gas and Mining
will go to USIVD( of Utah, Inc. for reimbursement of that loss. If redeemed after the
maturity date, then $1,000,000 will be paid to the State of Utah, Division of Oil, Gas and
Mining and the remaining balance will be paid to USMX of Utah, Inc.'s account. The
Certificate of Deposit can only be redeemed by the State of Utah, DMsion of Oil, Gas
and Mining and the U.S. Department of the Interior, Bureau of l:nd Management.

If the statute or rules of the State of Utah, DMsion of Oil, Gas and Mining are
violated, with respect to the operation or reclamation of the Goldstrike Mine covered by
this surety, the State of Utah, Division of Oil, Gas and Mining has the authority to call
the Certificate on demand, for the full amount of $1,000,000. Any loss due to an early
redemption penalty will be the responsibility of USMX of Utah, Inc. and will not be the
expense or responsibility of the State of Utah.

*fut*tr{i'

t c t0c1



The Division Director's signature, James W. Carter (or the appropriate Division
Director at the time), and the signature of the Authorized Officer for the U.S.
Department of the Interior, Bureau of l:nd Management will be required to call the
Certificate or release said funds back to USMX of Utah. Inc.

Colorado National Bank will not be held liable for any dispute
parties. These rules pertain to the Certificate of Deposit Number !

Agreed upon by:

between the
,

r-lSrur( os Utlr-r, .}^za.

A, L,J,*!^H\-^'-L--
Y ' P, Ft n * *r<.s , Authorized Agent
USMX of Utah, Inc.

Tax LD. Number 87-6000545 Tax I.D. Number 1U-oZt 3Lzz-,

ir of Oil, Gas and Mining



SURETY ESTIMATE

USMX of Utah, Inc.

Goldstrike Mine & Goldstrike Exploration
M/053/005 & E/053/012 Washington
Prepared by Utah Division of Oil, Gas & Mining

Last Update

UPDATE

lile USMXIPS.WQ1

County, Utah

05125193

DRAFT

DESCFIPTION:
-Last exploration surety estimate = $180,700 in 1996-$
-Last exploration surety estimate before escalation was $165,000 in 1991-$
-Last mining surety estimate = $2,023,000 in 1997-$
-Last mining estimate before escalation was $1,899,61 1 in 1992-$
-Escalation factors through 1992 are actual Means Historical Cost Indices
-Disturbed acreage = 50 EXP 387 LMO

E(P CALCULATIONS

F=P(1 +i)**n
F = Future Sum

P = Present Sum
i = Escalation Factor
n = number of periods

Three Yr Averaqe = 1.42Yo 1995 O.O142

ESCAL

YR FACTOR
1989 0.0177
1990 0.0077
1991 0,0127
1992 0.0221
1993 0.0142
1994 0.O142

BOND

AMOUNT

$o
$o

$165,000
$168,647
$171,041

$173,470
$175,933
$178,432
s180,965
$183,535

'.: 
.i :.i.. :...' :$'1 :8r3 F00 . 

': 

.

(gAcnE)

Used to Project 5 Yrs

lnto the Future
From the Year 1993

IYYO
1007

0.0142
0.0142
o.4142

3,670

Updated Surety Amount Bounded (1998 $)
Avorage cosl per acre =

LMO CALCULATIONS

Three Yr Average : 1.42o/o

Used to Project 5 Yrs

lnto the Future
From the Year 1993

AMOUNT

$1,899,61 1

$1,926,585
$1,953,943
$1,981,689
$2,009,829
$2,038,369
$2,067,313

., ,,,,,62;067,900

YH

1992
I OO?

tljv+

1995
1996
1997
'1998

FACTOR
o.0221
o.o142
o.o142
0.o142
o.o142
0.0142
o.o142

Updated Surety Amount Flounded (1998 $)

Average cost per acre = 5,342 ($/ACBE)
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Gentlemen:

Encl-osed is our original Irrevocable Standby Letter of
issued in the amount of USD1,067,300 in your favor by
USMX, fnc.

If I can be of any further assistance pLease feel- free
(303) 892-4029.

Regards,

tM,6-u.Wua-
Julia !1. Beemer
Senior Letter of Credit Representat.ive
fnb.ernationaL Division

COLO O NATIONAL BANK

a
RAD

June 8, 1993

Utah Division of Oil
3 Triad Center, Suitl
Salt Lake City, Utah

Gas and Mining
350
84180-1203

BEctrwH$r
.'uN I tt 1995

DlvlsloN orj
( 
.'" 

t:AS & t'ill,fl1l..

Credit number A-5380
order of our customer ,

to contact me at

Do nlofln D€nvor Ottics
Sevenle€nlh Street at Champa
Denver, Colorado 80202
(303) 893-1862

Mailing 561s."'
P.O. Box 5168
Denver CO 80217



ffi
o

COLORADO
S5O 17th Str€€l
DenvBr, Colofado

NATIONAI. BANKS

80202

SW|.FT.: C BDUS56

TEI.EX: 1681,ll CNBDUT

TELEPHO IE: 303/893-1862

Letter of Credlt tto. A

Dete: June 8, 1993

UTAH DIVISION OF OIL, CAS AND MININC
3 Trisd Center, Sulte 350
Salt Lake City, Utah 84180-1203

and

U.S. DEPARIIIENT OT THE INTEBIOB
Bureau of Land llanage[ent

Centlelen and Ladlee:

1. cororado National Sank (r'surety"), of Denver, colorado, hereby estab-lighes thigirrevocable letter of credlt (the i'Leiter of credlt") in ri"or-oi'tle -utatr-iivteton 
or ott,

9*-!"d tilining (rtDivl6lonx ) 
. 
for itBelf and as altent ior the u.s: Depsri;;t-of the Ini""ioi,(collectively,. the "Beneflciariea" )'for * a66"ig"te srount not to exceed il,0621300 lnUnited Stateg Dollarg (trFace Arount{ ) eflecttve imediately.

2; This Letter of credlt_wirl expire upon tbe firet event set forth ag follora: (a) s,00o'clock p.r. (salt Lake city tine) on uav r, 1994 or (b) the date upon which suffictent
locgpntg- a1e executed bv the Drvision to releese ustd ;f utah, Incl i,'op"".to"', ) r.onfurther- liabilitv for reclaration of the coldstrike litine, u/05i/00s wittr-noiice to Bank orsur€ty by the Divieion accolpanied by the original Letter of Credlt with directione forcancellation .

q' This Letter of Credlt rill be autolatically extended for gucceagive periods of one yearfror the cu*ent or any future €xDlrstlon drte- uniesg the surety gives niiice to treDivieion 90 deva prior to the expiration dste that the surety ei"it" noi io 
""o", th€ Letterof Credit.

4. Funde under the Letter bt Credit are available alielnst the Divlalon'e slght draft, lnthe forn-of Exh-lbit A, spectfying f,etter of Credit !{o. A-5380 delivereU io ine offtce of tbe9urety, Bnergy Departrent, Atteniioa:, J.T. Resgan, gS0 l?th S[r".t,:soii€ i00, D"nr"",cororado 80202. At the Dlvision'g sole electloir [1" oi"igion r.v ir""eni itght for lesathan the Face Arount ao long es the sSgre8ato srount of all si6ht dralts doas Dot excaed theFace Arount. Each dreft lugt bs accoifanrea by e certrficate in the io"n oi Bxhiblt B,aigned by a duly authorlzed representailve of Lh" Dt"l"ton.

l' If the guretv receivee the-Divlelon's etght dreft(a) and certlllcate(e) 53 Drovlded inFgagraph llo. { ebove on or before the explritton or tenlnatlon of thi8 Letter of cr6dit,th€ Suretv rltr ra}e guch arourt es the Dlvlslon ray epecilyr stthin the iinrtg or thesecond. gentence of Paragraph No. 4 of thia Letter oi credit, ' 
avallable to ihe Dlvieloa nolater than the close ol business, salt Leke city tlre, on tire gecond buginess dey folloringthe 9urety's receipt of the aight draft and cerllflcate and in such ranner a6 the Divislonlay sp€cify.

6'..The Surety.rill Sive prorpt notic€ to the operetor rnd to the Divieion Director of anynotice recelved or action-filed elleginli the iniolveacy or bankruDtcy of tha Eurety, o,alleging ary violatiors of reduletori riqulrerents rhiih could ";;uii G suepension ori revo-ation of tt'e surety;; il;;;;-;; ii;;;;;-;; do bustneee. 'uEPs.,.re,, 'r
1, The Letter of Credit t{ill be governed by the }ara of the Stat€ of Utah aod Bhsll begubject to the unifon custolB snd lractice- for Docurentary cradit, lggi revision,Internatlonal Chalber of Correrce Publicatlon [o. 400, ag itr" g.."'uy be euended end lneffect frol tire to tlne (t'UCp"). In the event of a conflict, U"[re"n'Ui.fr lae and the UCp,Utah lar ehall govern.

( Contlnued on page 2)

IRREVOCABLE LETTER OF CREDIT
A5380 dated Jule 8, 1993

:oRM r 14-0067-0l R0292



COTORADO NATIONAL BANKS
950 17lh Str€€t
Dem€r, Color€do 80202

NACB 2

8. AII connunlcetlone regarding thle Letter of
Bnerdy D€Dartrent, Attns J.T. Reagan, 960 17th
relerencing Letter of Credlt No. A-5380.

Very Truly Yours,

/) rl
Bv: Crr€.t( HAu6t

( Nsae typed or prlnted)

ritle: Tun-, 2Pu-*noxt C-rFrc.z/,-

gw].FL: CNBOUSSS

TEIEX: 1 68 1 41 CNBOUT

TEIEPHONE: 303/893- 1 862

Credit wlll be addressed to the gurety
St.r 9ulte 300, Denver, C0, 80202,

A5380 dated June 8, 1993

The Surety

(Authorized Signature)

:oBM , 14"0O87-O1 80202



sr,tffi*fuxoNALBANKs
gwl.F.li CNBOUSss

TEL€X: 168141 CNSDUT

TELEPHONE: 30S/8S3- 1 862

E$IIBIT A
to

Lettor of Credlt

Cltyr County Letter of Credit No.

IRREVOCABLE LETTER OF CREDIT
A5380 dated June 8. 1993

PAY TO OUBSELWST DOLLABg

lBy wire tranefer ln

OlIl Oas and litining
Suite 350
Utah 84180-r203

United Stetes dollarg

Uteh Divlgion of
3 Triad Center,
9elt Leke Clty,

lhe Utah Divieion of Ollr Cas and lilining

Authorized Si&ature

to: The Divieion of 0ll, Cae snd [ining.

FORM * 14-0067.01 R0292



ffi
COTORADO NATIONAT BANrS
950 lTth S$s€t
O€n\€r, Cotora(b 80202

SWJ.FT.: C BOJSsS
IE|EX: t681'lt CNBDUT
IEI"EPHOnE: 303/899-1 g6A

IRREVOCABLE LETTER OF CREDITgqxrxcux(llucr6xEFx I As3ao dated June g, 1993

EffIBI? B
to

L€tter of Credit

I' 
- 

a- duly.authorrsed reDresentatrve of the utah Drvisron ot orr, cas
l?i,Ttilifl I::!l::*fl.rhar (r) tne ararini-in the arouni oi-r-._ --'*_, 

u,ErsnE qrars accorDanvlnl thia certlflcete, uuder Letter ol credtt E]lliE!fi-Iiffi-june g,1993 ls8ued bv vou- rs p-rrrtted uoa"" irr"'p"ori"rii" or tr," rcii".'oi ;";i;, (z) th€ Letterof credlt haa aelther ernired nor terrtDatid por""-t to ite terle, (B) the arount of tb€8i8ht draft' together riih.anv. arounta prevtouely dram uader the Letter of credlt, doos notexceed tbe Face Arounr, and ({) the utai B;J-;l oil, c"" *a iitiri, -irlir- 
notrce anahearlng' hqg entered an order ;hrch h8;;;i1i"i-"Iay"a, ordgrlng forlelture of R6claratlonContract nurber ___._, in accordance riil aopllcatle lar. proceeds of thlsdrarinc wr.!.I be urriE"dE-iuli-i" p.i-ir,l-"iiin"i, 

""riiioi-b ;h;'"";i;;iron lrabillryfor the

The Utah Dlvislon of oil, Cae snd ttlnlDg

Bv: 
-,lutffi

Date _

I

I

I

I
I

I

I

J

I

FOBM r 14-0067-0l Ro2s2


